
Annexure

	S.No
	Relevant part of the circular no 032/IRDA/Actl/Dec-2005 dt.21/12/05
	Description
	Clarifications

	1
	Free-look period-Not related to the circular, but related to the unit linked contracts
	Though this is not related to the above said guidelines, it is observed that the amount to be refunded if the policy is surrendered during the free look period is interpreted in different ways.    
	During the free-look period, the policyholder shall be entitled to an amount which should at least be equal to non-allocated premium plus charges levied by cancellation of units plus fund value at the date of cancellation less expenses as stated in the IRDA (Protection Of Policyholders’ Interests) Regulations 2000, if the policyholder returns the policy stating the reasons for his/her objection.



	2
	Age admission- Not related to the circular, but related to the unit linked contracts
	At the time of age admission (at a later stage), if the age of the policyholder is found to be not acceptable as per the product specifications, the contract becomes null and void
	At the time of age admission, if the age of the policyholder is found to be not acceptable as per the product specifications, the policyholder shall be entitled to at least refund of surrender value.

	3
	Para 1 of PART-I
	When the customers’ insurance needs are reduced the Unit Linked products do not offer the option to reduce the cover. This option becomes more valuable as the age advances. 
	Reduction in sum assured shall be allowed provided, at least the minimum sum assured condition as per the above circular shall be maintained at all times during the contract term.

	4
	Para 5 of PART-I
	The above said guidelines appear to be silent on payment of a benefit on death or surrender, if the policyholder lapses the policy at any point of time in the first three years. Whether it is allowed to offer products without any benefit payable on death and surrender, if policyholder lapses the policy at any point of time in the first three years. 


	Where premiums are discontinued during the first three years, the policyholder shall be entitled to:

(i) a Death benefit which shall be at least equal to the fund value, if death occurs in the first three years 

(ii) A Surrender value at least from second year onwards which shall become payable only at the end of three years or at the end of the revival period whichever is later.

	5
	Para 5 of PART-I
	On revival of unit linked contracts-whether all the due premiums have to be collected at the time of revival?
	Yes 

	6
	Para 9 of PART-I 
	Whether partial withdrawals and switches are allowed during the settlement period.
	Basically as the contract has come to an end on maturity, partial withdrawals and switches do not have any relevance. As such, these are not allowed 

	7
	Para 10.6 of PART-I
	Uniform cut-off timings for applicability of Net Asset Value
	The uniform cut-off timings for applicability of Net Asset Value in respect of allocations and redemptions shall be 3p.m.
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