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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY
NOTIFICATION
Hydcrabad, the Ist January, 2004

Tnsurance Regulatory and Development Authority (Investment) (Amendment) Regulations, 2004

F.No.IRDA/Reg./1 /2004 — [n exercise of the powers conferred by Sections 274, 278, 27D and
1144 of the Insurance Act. 1938 (4 of 1938), the Authority, in consultation with the Insurance
Advisory Commiitee, hereby makes the following regulations to amend the Insurance Regulatory
and Development Authority (Investment) Regulations, 2000, namely: -

Short Title and commencement.(|) These regulations may be called the Insurance
Regulatory and Development Authority (Investment) (Amendment) Regulations, 2004,

(2) They shall come into force on the date of their publication in the Official Gazette.

In regulation 2 of the Insurance Regulatory and Development Authority (lnvestment)
Regulations, 2000, the following new clauses shall be added, after clause (c):

“fea) ‘Growp” means:

(i) two or more individuals, associations of individuals, firms, trusts, trustees or
bodies corporate (excluding Financial Institutions) or any combination thereof,
which exercises, or is established 10 be in a position to exercise, control, directly
or indirectly, over any body corporate, firm or trust, or

fif) Associated persons,

as may be stipulated by the Authority, from time to time, by issuance of guidelines in
this behalf

feh) 'Financial Derivatives ' means a derivative as defined under clause (aa) of section 2 of

the Securities Contracts (Regulation) Act, 1956, and includes a contract which derives its
value from interest rates of underlving debt securities and such other derivative contracts as
may be stipulated by the Authority, from time to time.”

3. For the existing Note 2, appended at the end of Regulation 5 of the Insurance Regulatory and

Development Authority (Investment) Regulations. 2000, the following shall be substituted:-

“2. Subject to exposure limits mentioned in the Table above, an Insurer shall not have
investments af more than 3% in aggregate of its Controlled funds in the case of a life insurer
or 5% in aggregate of its assets in the case of non-life insurer in the companies helonging to
the promoters’ groups. For the purposes of this regulation “group" shall have the same
meaning as defined under these Regulations. All investments in this category shall
specifically be referred to the Authority.
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4. For the existing Regulation 6 of the Insurance Regulatory and Development Authoritv
{Investment) Regulations, 2000, the following shall be substituted:-

“6. Returns to be submitted by an Insurer.-Every insurer shall submit to the Authority the
Sallowing returns within such time, at such intervals and verified / certified in such manner as
indicated there against.

Periodicity Timse limit for Ferified /
No. Form No Descripiion of refurns abmizsion Certified by
Statement of lnvestments and Within 30 days from Principal Officer
fncome on Invesimentr the date of Boardy fChief af
I Farm | Fearly apprroval of Audired flrvestments)
Accounts
Statement  of Down  Groded Within 21 days of the | Principal Officer
2 | Famz | Tesmens Ouarierty | *74f each quarter | /Chief of
flnvesimentst
Ktovemens of  fvesemens  of * Wirkin 21 dava of the Princopal (Officer
. Contralfed Fumd  (Life) ered af each quarter  Chiefaf
= form Compliance Report Cuarierly flavesimenis)
Statement af Investment of Tolal Within 21 days of the Proncipal Officer
4 Form 38 Assets (Ceneral} Compliarce Quarterly eid of each quarter dChief af
Report 4 { Investments)
Exception Report on Instruments Within 21 davy of the Prineipal Offiver
; e 3 not complying with “AA™ or | end of vach quarter S Chief of
” Forni oG TAAAY  grode - Complionce Qwarterly fnvesiments)
Report
Expomure Prudental Investment Withun 310 days from Principal Cfficer
Normy - Compliance Certificat the dare of Bowrdy kel o
& Ferrm 4 Yearly apprroval of Audited flhvestmenis)
Accounts
Statement of fnvesiment Subject to Withars 30 days from Principal Qfficer
Exposire Norms the dare of Boards ¢ Chiefof
7 Foarm 44 Yearly approvel of Audited {lmvestmenis)
Aecountx
Statement af Imvesiment Withir 21 dayx of the | Principal Officer
§ Fiin's Reconciliation Quarterly end of each quarier / Cinef of
ivestments)
Statemert  of  Mutued  Fund *Within 21 davs of the | Principal Gfficer
D Form 5A Investmenis O dy «end of vach guorter F Chief ol
[Irvestments)
Certificate under Section 28124), Withun 21 days of the | Principal Officer
it Form & 2828} and 28Bf3) of the | Ouarterly | end of cach quarter A Chiefal
Insurance Acr. [918 {Investmerits)
Confirmation of  Imvestmsni Within 21 davy of the Princigal Qificer
i Form 7 | Porfeho Details Quarterty end of each quarter “Cheef of "
r ffnvestmenis)
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5. After Regulation 10 of the Insurance Regulatory and Development Authority (Investment)
Regulations, 2000, the following new regulation shall be added:-

“I11. Dealing in Financial Derivatives.- (1) Every Insurer carrying on the business of life
insurance or general insurance may deal in finaricial derivatives only to the extent permitted
and in accordance with the guidelines issued by the Authority in this regard from time to
fime.

(2) Any margin or unamortized premium paid by any insurer in connection with the financial
derivatives to the extent they are reflected as asset position in the Balance Sheet of the
Insurer in accordance with the guidelines issued by the Authoritv, shall be treated as
“Approved Invesiment” under Schedule | and Schedule Il to these Regulations, only to the
extent the derivatives position constitutes a hedge for the underlying investment or portfolio
which itself is treated as an approved investment under these Regulations. Al other margin
or unamortized premium paid, to the extent reflected in the Balance Sheet of the Insurer in
accordance with the guidelines issued by the Authority in this regard from time to time, shall
be treated as "'Other than Approved Investments "

6. In Schedule 1 to the Insurance Regulatory and Development Authority (Investment)
Regulations, 2000, in item (b) thereof, the following shall be inserted as sub-item (iia) after sub-
iem (ii):-

“fiia) Collateralised Borrowing and Lending Obligation (CBLO) created by the Clearing
Corparation of India Limited and recognised by the Reserve Bank of India as a money
market insorument / investment. ™

7. In Schedule 11 to the Insurance Regulatory and Development Authority (Investment)
Regulations, 2000, in item (b) thereof, the following shall be inserted as sub-item (iia)
after sub-item (ii}:-

“fita) Collateralised Borrowing and Lending Obligation (CBLO) created by the Clearing
Corporation of India Limited and recognised by the Reserve Bank of India as a money
market Instrument / investment. "

8. For the existing FORM 1, FORM 2, FORM 3A, FORM 3B and FORM 3C appended at the end
of the Insurance Regulatory and Development Authority (Investment) Regulations, 2000, the
following shall be substituted:-
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FORM - 34

COMPANYT MAME L CODE FART - &

STATEMENT A% O :

STATEMENT OF INVELTAAENT ASLETE M Iw Liabks
[irsirve vs weiThin inic)

FERIODICTEY: OF SURMISRION - I:I.I.A.I.'nt-.'!'_

- INVESTMENT ASSETS 1 I i I ; Ty
R — = o 1 ’:I'E.':“.‘.f.;“ W ™% | worra 1 mm:':u. AETHALTE | REAVRAME
- T'i'sZr_s;c;.i- ' 1 1% | I :

7 |GVt Saciniiiey o it Bpprisved Lacurilis finct | gbove| ""”';""'"
3 A i _ : | 5
| | o [Inires Snictiee and boziol Sechr i | | i
| il It Svuchee | W i i | |
M Sociol becio [ ¥ '
b (i) Dihers ogoesrred by Espowns Mo L I I
I Dt of above 358 - Amcrnl brested = Tihes Bhan  SICesdng 1
A Ity shall n aecend 155 i
TEMAL LITE FRMD s o
™ 101AL M 7
B, PEMLION. GEINERAL AMEUITY FURD FIRCINTACE A% FIE BTG, T ACTUALS  REALISABLE
: rar N AR {aH +FH) VALUE
| |Gost sacuiien | Netw s s '
;Gd'-l becunim of CHter Dppeoved Lecuriees (ing: | aboes) Mad ks e 400 1
3 |Ralance inv To e e Apdroeed ivvesrent Ml an weuleny W%
TOTAL FENSICS, GEMERAL Askpirty TUND raew |
™ i 3 MET
| GROUP SENEME EXCLUDING GROUP FEMLION | ANMEITY PIRCEMIAGE AL PIN 01G. TOTAL  LEtAL® | WRALSABLE
Fan WM AR 138 = P} VALUE
1 et [ ot By M b as o JOR |
? .'-‘-ml i o it opipwreesdl Lancustion [l | oo Mot laan Mean B0 |
|3  piiesncm 1y o b i Approred el rean) Basl @ a§ ewdimg 10N
TENAL GROUF SCHEME EXCIUDNG GROUF FINLION | ANSETY 1008 y
| il rotas W7
|I-'l LI LITE INSURANCE FLEND FIRCEWNTALE A3 FID RIC. e ——— ACTUAL'S | ERAUMARLTD
rAx MO AR 4+ 1) VAL
; [T e ————— T Mekiens an 73%, i =k =
2 Dher ihan Approsed vsilrrmnl Bal s Main 11T
TORAL LMKED LIFE INSURANCE Pusg 100% .
CERNAICATDH
Ulwiibead thail Ma pharmiiiioms goos ba fyom oo’ Lastimed sl dommypslon b ol Bl of oy
st i vl R b abind et toss Roen o s asdeel vor mapargs st
LGMATHEE
DAl FuLL Masaf L DEEGMATRDMN
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FORM - 3A

COMPANY NAME £ CODE:

STATEMENT AS ON :

STATEMENT OF NON-INVESTMENT ASSETS
(Buainess within India)

PERICDICITY OF SUBMISSION @ GUARTERLY

PART - B

Rx. In Lakhs

FOR THE QUARTER ENDED :

XX/ XX/XXXX SCH. REF

| |REAL ESTATE [NOT HELD AS INVESTMENT ASSET)
FXED ASSETS

LOANS [OTHER THAN POUICY LOANS]

|{CASH, BANK BALANCE & EEMH:I'N\:ICE ™ TRANST

I

IADVANCE TO DEPDS-IT. I'Mrri' r::m.sns

|DEPOSIT WITH CEDING COMPANIES
1
PREPAID EXPENSES
ADVANCES 10 OFFICERS AND DIRECTORS .

o s D (L L BT

ADVANCE TAX & TAX DEDUCTED AT SOURCE [NET OF PROVISION]

OUTSTANDING INTEREST (O INVESTMENTS)

INTEREST ON LOANS OUTSTANDING
OUTSTANDING PREMIUM

11

|FOREIGN AGENT BALANCE

AMOUNT DUE FROM OTHER INSURERS [NET)

AGENT BALANCE

DUE FROM SUBSIDIARIES

TRUST ¢ SEMITRUST ACCOUNT -
OTHER ACCOUNTS (INTER OFFICE AND CONTROL ACCOUNTS]
|EAIR VALUE CHANGE ACCOUNT

STOCK CF STATIONERY

COTHERS [SPECIFY)

CERTIFIC ATION
¢ ertifiod HNw e informaiion given hervin e correcs aad compleie fa the boat gf s
kniowilechre comdf iefref amd renhing b been coincoaled o suppresed

DATE:

SIGMATURE
FULL NAME & DESIGNATION

Note:  Ereck-np of wdivicue! fems under coch of the above heads el be provided o Schedule vl ity reference be mentioned wider ek Keaf™
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FORM - 38
COMPANY NAME AND CODE : PART - &

STATEMENT AS DN :

STATEMENT OF INVESTMENT ASSETS

(Bursiness within india) Rx dn Laks
PERFODICITY OF SUBMISSION © GILIARTERLY

. AMOUNT AS PER REG. i
INVESTMENT ASSETY FERCENTAGE [ BT ACTUAL | MARKET VALUE
= | ™ T i S .
1 |Contval ot Sacurities "";"" | ;
5 GOVl Securties or Offver Guorantesd Secuites finci tha | _Hhh+ |
(above) s |
1 [Heuing ord Loans bo 50 for Houing and Fes Bighling Mod bega Bheae
Expspementy | 5=
L] IW“
a  linko Swuchue and Yool Seciar I
|1l,'l b st “n.’,‘. |
M) Sescienl S ice Ll e |
bl Othey - goesrned by Eapoies Mo Nod |
|M Chut &l cabsown S50 - Aerosard Brveribed i O enceedng
| 1o Approved e thall nol evcesd YL Ll
TOTAL INVESTMENT ASLITL e
CERTIPICATRON
vrnfiad s Past i ormaatiun v Menni an oo s compdens i sk b o s
L T e P S -
HGHATURE
DATE: AL HAME & DESIGHATION

MNade: FUOMRMIN (PART A Mkn’lllﬁhl'l-*Mt&u-*&#hhirm*am.ﬁﬂhwmhﬁw
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FORM - 3B
COMPANY NAME AND CODE :
STATEMENT A5 ON -
STATEMENT OF NON-INVLSTMENT ASSETS
{Business within India)
PERIODICITY OF SUBMISSION : QUARTERLY
|  PARTICULARS -
‘ ! REAL EST;TE beT L'ELD AL INVESTAMENT ASSET)
| 2 FIXED ASSETS
d LOANS
| 4 CASH, BAWE BALANTE & REMITTANCE IV TRANET
‘ 3 ADVARICES TO | DEPOST WITH DTHERS
|t CDEPCSIT WITH CECHNG COMPANIES
! PREPAID EXPENSES
ADVANCES TO CFFICERS AND DIRECTORS
ADVANCE TAX & TAX DEDUCTED AT SOURCE [NET OF PROVIZION|
|10 QUTSTANDENG INTEREST (M INVESTMENTS]
1§ INTEREST OF LCMANS OUTSTANDING
12 QUTSTANDING PREMIUM
(A FOREIGN AGENTS BALANCES
(4 AMOUNT DUE FROM OTHER INSURERS (NET|
14 AGEE’I'E. BALANCES
J&  DUE FROM SLIBSICUARIES I
17 .TE'U.'SI { SEMITRUST ACCOLUNT
18 OTHER ACCOUNTS INTER OFFICE AND CONTROL ACTOUNTS)
1= _FAIR' VALUE CHANGE -M:(-:O-UM
20 STOCK OF STATIONERY

CERTIFICATION
Certified thint the infarmation given hérein ire corrept and complate 1o the bext of my
knmledge and belief amd notiing has been concealed or npgersaed

DATE:

PART - B

Ry In Lakin

XX/XN[XXXX SCH REF AMOUNT

SIGNATURE
FULL NAME & DESIGNATION

Note: Break-up af individual frems wmder each of the above heads shall be provided ar Schesdule amd s referynce be mentioned wnder “Sch, Hef”

“H a4 -4
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